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Private Sector R&D and Small Farmers: What Is and What Can Be

Neither the public nor the private sector appears equipped to adequately fill the R&D gap that

limits the production possibilities of resource-poor small farmers in developing and emerging
countries as of today. But while public investment in R&D has tended to stagnate or decline in

many countries during the last two decades, the private sector has stepped up spending and
deepened its presence in agriculture against the background of more market-friendly policies and
the restructuring of governmental functions that may have crowded out the private sector in the

past. The presentation assesses the extent to which the fruits of private R&D are reaching small
farmers now and determines what is needed for the private sector’s reach to grow. The focus is

on Africa and South Asia, measuring and discussing the research and commercial activity of the
agricultural input industry inasmuch as it affects smallholders there. The role of donors, NGOs and
foundations in fostering market growth and bringing technology to small farms in cooperation with
the private sector is discussed. Also, IP issues, regulatory and stewardship matters, marketing and
pricing strategies, cooperation among firms, and public-private partnerships are addressed. The
presentation concludes that the private sector’s reach is rather broad and growing, with very sizeable
production consequences. The divisibility of agricultural inputs such as seed, fertilizer and crop
protection products facilitates selling to, and uptake by, small farms. But a considerably larger private
sector contribution to production and improved livelihoods could materialize if some of the limiting
factors identified in the presentation were addressed.



